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The Role of External Auditor in Risk assessment at Insurance Companies

-Analytical study-
By: Faten Hanna Kerazan Supervisor: Prof. Issam Kreit

Abstract

The study aims to reveal the role of external auditor in assessing the risk
of insurance companies .To achieve this goal the researcher conducted an
analytical study splitted in two parts: applied study for one insurance company
and afield study. The applied study conducted on one insurance company that
has been audited by one of the big four audit firms (KPMG), the focus was on
the indispensable audit paper work related to needed audit procedures that have
been implemented by external auditor in risk assessment process.

For results generalization purpose a field study took place, questionnaire

was used as additional tool for dada collection from external auditors in audit
offices and companies accredited by SCFMS (Syrian Commission on Financial
Markets and Securities) , which are 24 individual office and 6 audit company.
162 questionnaires were distributed, 147 collected and 125 valid for analysis

using Statistical Package for Social Sciences SPSS.

The most significant findings were as following:

1. Auditors fulfilling the risk assessment requirements aligned with related
professional standards in conducting audit in insurance companies in
Syria.

2. Auditors implement needed audit procedures to risk assessment and
responding to it with auditing insurance companies using inquiries,
analytical procedures, observation and inspection complying with
international audit standard NO (315), that confirms by the analytical
(applied) study
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3. There are significant statistical variations for auditor’s role in risk
assessment in terms of observation and inspection as procedures to
assessing risk for the benefit of business administration specialization that
may attributed to implementation of some management actions to hedge
against risk with managerial background that depend on certain predictions
and circumstances that more understandable for those specialists.

Based on the study results, the researcher suggests the following
recommendations:

1. Management work to grasp employees in insurance companies with
exposed risk facing a company, its negative effects and preventive
procedures to reduce auditors’ onus.

2. Indispensable for auditors to develop audit strategy based on risk
assessment that empower auditor to identify audit risk.

Key words: Auditor, risk assessment, insurance risk.
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